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2 Funds for Toxes and Insurance. Subieit 10 Feredir’s option utedor parsgraphis 1and 5 he rof. Borroweor shadl pax to Lender
on the day monthly imetallnents of principal sud intonst are payable uwler the Note untl the Nate 15 pasd m il a sum (Leredn
~Funds") oyual to ohe-twelfth of the yearly taxes and assesonents whivh noay attan priczity over this Moripage. and ground rents
§ on the Property, of ooy, plus vne-twelith of vearly praomim installnanes for Lazard ineonreme, ples ene-twelith of v arly prembnm
,“! installinents for morigage insurance, if any, all as reconably estimated initintly and from tine o time by Lopdor on the basis of
5'*} emessing nts amd Bills and ressonable «stimates thireof. The Fursds shall be he bl in en institonon e dJeposits ur aecounts of whick

: are insural or guarantead by a Federal or state ageney tinsluding Linder af Lendir ¢ sk an iestitietion), Bsnedor shall apply the
Funds to pay sakl faxes, assessmonts, insurunee prommms and ground tonte, Londor shall meke po donge for =0 holding and apply-
ing the Funds or veniving and compiling said assessrecnts and bits Boironer and Lender may canes in writicg at the time of
H cxecution of this Mortgsge that interest on the Funds shall be pail to Borrvave, and unless suel agres inent iz made, Lender shali
i rot be required 1o pay Borrower any interest on the Funds. Lender shall give to Horrower. withowt charge, an annual accounting of

x the Funds shoning credits and debits to the Funds and the jurpose for which vach debit to the Funds was made. The Funds are
s - pledged as additional secunty for the sums secured by thas Mortgage.
H If the xmount of the Funds kekl by Lender, together with the future monthly installments of Funds pavable prior to the due

i Jates of taxes, assesements, insurafive preminms and ground rents, shall excenl the amount required te pay said taxes, assessments,
insurance premiums and gronnd renis as they fall due, such «xerss shall be, at Borrower's option, either promptly repaid to Borrower
or credited to Borrexer on monthly installments of Fund=. If the amount of the Fumd: Leld by Londir shall not be sufficient to
pay taxcs, assessments, insurance preminms and ground rents s they fall due. Berrower shall pay to Lender anv amount nocessary
to make up the deficiency within thirty days after notice from Lende to Bomrower requesting pavment thereof. .

i Upon payment in full of all sums secered by this Mortgage, Lender shali promyptiy refued to Borrower any Frnds held by P

Fender.

If under paragraph 18 Lercof the Froperiy is sold or the Property 15 otherwise acquired by Lender, Londer shall apply, no later
than immacdiately prior to the sale of the Properiy or its aoyprisition by Lender. any Funds held by Lender at the time of applica-
tion 85 a credit against the sums secured by this Mortgage.

3. Application of Paymenis. Unless applicable law provides othermise, all pavments received by Lender under the Note and ; 1
parsgraphs 1 and 2 hereof shall be applicd by Lender first 1o payment of amounts payable to Lendor by Borrower under paragraph '
2 kercof, then 1o intcrest payable on the Note and on Future Advances. if any. and iten to the principal of the Note and to the
principal of Fulure Advarnces. if any.

4 Charges: Liens. Borrower shall pay all taxes. asscssmentz and otker ¢harges. fines and impositions atiributable to the
Property which may attain a prionity over this Mortgage. and ground rents. if any, at Lender’s option in the manner provided
under paragraph 2 hereof or by Bomowmer making payvment. when due. directly to the pavee thercof. Borrower shall promptly
i furnish to Lender aYl notices of amounts due under this paragraph. and in the event Borrower shall make payment directly,
Borroxer shall promptly furnish to Leader receipts evidencing such pavmenis. Borrower shall promyptly discharge any lien which
has priority over this Mcortgzge; provided, that Borrower shall not be required to discharge any such Len so long as Borrower shall
zgree in writing 1o the payment of tie obligation secured by such hen in a manner accepiable to Lender, or shall in good faith : S e
contest such licn by, or defend enforcement of such len in. kgal jrroccedings wkhich operate to prevent the enforcement of the hen : =
or forfeiture of the Property or any part thercof. i
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5. Hozord Insurance. Borrower shall keep the improvements now existing or hereaiter crected on the Property insured against
loss by fire, hazards included within ihe term sextended coverage”, and such other hazands as Lender may require and in such
amounts and for such periods a5 Lender may require; provided. that Iender shall not require that the amount of such coverage
execed that amount of coversge required to pay the sums secured by this Mortgage.

The insurance castier providing the insurance shall be choscn by Borrower subject to approval by Lender; provided, that such
spproval shall not be unreasenably withheld. All premiums on insurance policies shali be paid at Lender’s option in the manner
E provided under paragraph 2 Bereof or hy Borrower making payment, when Jdue, direetly to the insurance caryier.

All insurance politics and renewcals thercof shall be in form aceeptshle to Lender and shail inclide a standarnd morigage clause
in favor of and in form acceptable 10 Leader. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furmish to Lender all rencwal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise sgree in writing, insurance proceeds shall be applicd to restoration or repair of the
Property damaged, provided such restoration or repair is cconomically feasible and the security of this Mortgsge is not thereby
impaired. If such n=toration or repair is not economically feasible or if the security of this Mortgage woull be impaired, the
insurarce proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any, paid to Borrower. If the Properiy
is abandened by Borrower or if Borrower fails to respord to Lender within 30 days after notice by Lender to Borrower that the
insurance carrier ofers to settle a claim for insurance benefits. Lender 13 authorized to collect and apply the insurance proceeds at L
Lender's option either to restoration or repair of the Property or to the sums secured by this Mortgage. § 1"’*" a2

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend or i -
i postpone the due date of the monthly installments referred to in paragraphs 1 and 2 Lereof or change the amount of such install- 3
ments.

If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance i
policies and in and to the procceds thercef (to the extent of the sums secured by this Mortgage immediately prior {o such sale or !
acquisition) resulting from damage to the Properiy prior to the sale or acquintion shall pass to Lender.
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§. Preservotion and Maintenance of Propeity: Leaseholds: Condominiums. Borrower shall keep the Property in good repair .
: and shall not permit or commit waste, impainaent. or deterioration of the Property and shall comply with the provisions of any :
lease, if this Mortgage is on a leasehold. If this Mortgage is on a condominium unit, Borrower shall perform all of Borrower's §

obligations under the declaration of condominium or master deed, the by-laws and regulations of the condominium project and : !
constituent documents. { § 3
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7. Prolection of Lender's Security. 1 Borrower fails to perform the covenants and agreements contained in this Mortgage, or :
if any action or proceoling is commenced which materially affects Lender's interest in the Propeeiy, ineluding, but not hmited to, : :
cminent domain, insolvency, code enforcement. or arrangements or procecdings involving a bankrupt or decedent, then Lender at i ' 1
Lender’s opiion, upon nolice to Borrower, may make such appearanees, disburse such ;ums and take such action as is necessary to i
protect Lender’s interest, including. but not limitad to. disbursernent of reasonable attorney’s fees and entry npon the Property to
make repairs. Any amounts dishursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebt-

5 dness of Borrower sceured by this Morfgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be

g payable upon notice from Lender to Borrower requesting payment thereof. and shall bear interest from the date of dishursement at :
H the rate stated in the Note unless payment of interest at such rate would Le contrary to applicable law, in which event such
£ amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall renquire it
2 Lender to incur any expense or do any act hercunder. . . ]
i '

: 8. Inspection. Lender may make or cause to be made reasomble entries npon and inspeetions of the Property, provided that ) ' i
; Lender shall give Borrower notice prior to any such inspeciion specifying reasonable cause therefor related to Lender’s interest in

: the Property.

H

9, Condemnation. The procecds of any award or claim for damages, diret or mnsnlur—nti;ﬂ_ in ronnection with any condemna-

; tion ur otker taking of the Property, or partt thereof, or for conveyance in licu of condemnation, are hereby assigned and shall be

3 paid to Lender.
i ‘ In the event of a totat taking of the Property, the proceads =hall be applicd to the sums secured by this Mortgage, with the

excess, if any, paid to Borrower. In the event of a parttal taking of the Property. unless Boroner and Lender otherwise agree in
writing. there shall be applicd to the :ums sccured by this Mortgage such proportion of the procecds as is equal to that proportion
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